Ex. 1 Read and translate the text using the active vocabulary:
MONEY

The work which people undertake provides them with money. People buy essential commodities with money. All values in the economic system are measured in terms of money. Our goods and services are sold for money and that money is in its turn exchanged for other goods and services.

Originally a valuable metal (gold, silver or copper) served as a constant store of value and even today the American dollar is technically «backed» by the store of gold which the US government maintains. Because gold was universally regarded as a very valuable metal, national currencies were for many years judged in terms of the so-called «gold standard».

Nowadays national currencies are considered to be as strong as the national economies which support them. Valuable metal has generally been replaced by paper notes. These notes are issued by the government and authorized banks and are known as «legal tender». Cheques and money orders perform the function of substitute money and are known as «instruments of credit».

Credit is only offered when creditors believe that they have a good chance of obtaining legal tender when they present such instruments at a bank or other authorized institutions. If a person’s assets are known to be considerable, then their credit will be good. If their assets are in doubt, then it may be difficult for them to obtain large sums of credit or even to pay for goods with a cheque.

The value of money is its value as a medium of exchange or as economists put it, its «purchasing power». This purchasing power is dependent on supply and demand. The demand of money is reckonable as the quantity needed to effect business transactions. The demand of money is related to the rapidity with which the business is done. The supply of money is the actual amount in notes and coins available for business purposes.

If too much money is available its value decreases. This condition is known as «inflation».
Vocabulary notes:
Asset – актив
Cheque – чек
Coin – монета
Commodity – товар
Credit / creditor – кредит / кредитор
Currency / national currency – валюта / национальная валюта
Demand – спрос
Economics – экономика (наука, дисциплина)
Economist – экономист
Economy – экономика
Gold standard – золотой стандарт
Goods – товары
Inflation – инфляция
Legal tender – законное средство платежа
Medium of exchange – средство обмена
Note – купюра
Purchasing power – покупательная способность
Service – услуга

Store of value – средство сбережения
Supply of money – денежная масса
To exchange / exchange – обменивать / обмен
To issue – выпускать
To sell / seller – продавать / продавец
Transaction – сделка, транзакция
Value / valuable – стоимость / ценный
Ex. 2 Choose the right word:
1. All values in the economic system are (measured / issued / addressed) in terms of money.
2. Even today the American dollar is technically “backed” by the (offer / value / store) of gold, which the US government maintains.
3. Because gold was universally regarded as a very valuable metal, national (currencies / economies / money) were for many years judged in terms of the so-called “gold standard”.
4. If a person’s assets are known to be (available / considerable / doubtful), then their credit will be good. 
5. If too much money is available its value (increases / decreases / remains the same) in the black magnetic strip.

Ex. 3 Find English equivalents to the words in brackets:
1. All (стоимости) in the (экономическая система) are measured in terms of (деньги).
2. Our (товары) and (услуги) are sold for money. 
3. If their (активы) are in doubt, then it may be difficult for them to obtain large (суммы) of (кредит) or even to pay for goods with a (чек).

4. The (стоимость) of money is its (стоимость) as a (средство обмена) or as economists put it, its «покупательская способность».
5. The (денежная масса) is the actual (сумма) in (купюры) and (монеты) available for business purposes.
Ex. 4 Say if the sentences given below are True or False to the text:

1. All values in the economic system are measured in terms of credit.
2. Gold was universally regarded as a very valuable metal and that is why national currencies were for many years judged in terms of the so-called “gold standard”.
3. Bank notes are issued by the government and authorized banks. 
4. The supply of money is the actual amount in gold available for business purposes.
5. If too much money is available its value decreases and this condition is known as “inflation”.
Ex. 5 Answer the following questions according to the text:

1. What served as a constant store of value?

2. What is «legal tender»?

3. When can a person expect a good credit?
4. What is the demand of money related to?
5. What is the supply of money?

6. What condition is known as «inflation»?
